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We are initiating the coverage of Kidoz with a Buy rating and Target price of $1.00/sh.

■ Structural Changes in the Industry and Positive Regulatory Amendments to Increase
Kidoz’s Adoption

■ Competitive Advantage Driven by Kidoz’s Brand Value with a Niche Focus on Kids

■ Compelling Valuation and Attractive Acquisition Target

Kidoz’s Mobile Advertising Technology to Protect the Privacy and Security of Minors
: Kidoz (KIDZ: TSXV) is a contextual mobile advertising platform that provides a suite
of advertising technology to enable brands (advertisers) to reach their target customers.
The company’s advertising network complies with COPPA (Children’s online privacy
protection rule), GDPR (General data protection regulation), and other laws adopted to
protect the privacy and security of minors. The mobile application developers install
Kidoz SDK (Software Development Kit) into their apps before releasing them into the
app stores. The Kidoz SDK enables it to access advertising impressions available for sale.
Kidoz is among the 11 ad network SDKs certified by Google to advertise to kids. Based on
our knowledge, Kidoz is the only company other than “Superawesome” (Private) focused
solely on kids.

Investment Thesis: We are optimistic about Kidoz due to multiple reasons. Firstly,
Kidoz’s addressable market will grow consistently due to a structural shift of digital
advertising toward In-app advertising. As Kidoz capitalizes on its programmatic ad
sourcing segment, the company’s ad fill rate will increase significantly, leading to its
revenue acceleration. In addition, regulatory amendments focused on protecting kids’
online security will boost Kidoz SDK’s adoption, further expanding its addressable
market. We believe Kidoz’s competitive advantage is driven by its niche focus on kids’
business, changing regulatory policies, and the company’s brand value/trust gained over
the last several years. We view Kidoz's partnership with well-known brands (Figure 6),
such as Legos and Disney, as a testimony of Kidoz’s strong brand value. Kidoz SDK is
installed in more than 4000 apps worldwide with a monthly active user base of over 300
million. Installation of Kidoz SDK in prominent apps (Figure 5) such as Hippo and Play
kids demonstrates the company’s track record in delivering results for publishers. We
view the current valuation of Kidoz to be compelling for long-term investors and strategic
acquirers.

Potential Catalysts: We believe that macroeconomic headwinds related to the recession,
inflationary pressures leading to higher interest rates, depreciation of domestic currencies,
and a decline in advertising expenditure may continue to impact investor sentiments over
the short term. The critical long-term catalysts for the stock price include visibility over the
impact of programmatic ad sourcing and positive regulatory amendments on the revenue
growth, positive EBITDA and Free cash flow generation, and a potential re-rating of the
overall digital marketing/AdTech sectors.
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Q1 2 2 3
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FY 12 15 18
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 Company Description:
Kidoz (TSXV: KIDZ) is a contextual mobile advertising platform that provides a suite of advertising technology to enable brands to reach
their target customers with complete brand safety. The company’s advertising network complies with COPPA (Children’s online privacy
protection rule), GDPR (General data protection regulation), and other regulations adopted to protect the privacy and security of minors.

Risks:
Competition: The digital advertising market is highly fragmented and competitive. If the competitive environment is higher than our
expectations, it may negatively impact profitability.

Growth Risk: If the company’s products are not received well in the market or if the customer churn rate is more than expected, growth
may be lower than expected, which may pose a downside risk to our valuation.

Financial Modelling Risk: Our financial modeling approach relies on assumptions and economic, statistical, mathematical, or financial
theories and techniques and could differ from actual outcomes.

Technology Risk: If a new technology offers significantly better value proposition to customers, the existing technology may become
obsolete, and it may impact the company's prospects.

Macroeconomic Risk: The economy of the company’s key operating markets will impact customer growth. If the business conditions for
the company’s clients are not favorable, this may lead to lower-than-expected growth.

FINANCIAL RISK: The company currently has limited revenue and cash flow and must rely on working capital to fund operations. If
the company is unable to increase revenue as expected, the Company may need to source additional capital which may not be available
when needed.

Important Disclosures

Analyst Certification
I, Venkata Velagapudi, CFA, certify the views expressed in this report were formed by my review of relevant company data and
industry investigation, and accurately reflect my opinion about the investment merits of the securities mentioned in the report. I also
certify that my compensation is not related to specific recommendations or views expressed in this report. Research Capital Corporation
publishes research and investment recommendations for the use of its clients. Information regarding our categories of recommendations,
quarterly summaries of the percentage of our recommendations which fall into each category and our policies regarding the release of our
research reports is available at www.researchcapital.com or may be requested by contacting the analyst. Each analyst of Research Capital
Corporation whose name appears in this report hereby certifies that (i) the recommendations and opinions expressed in this research
report accurately reflect the analyst’s personal views and (ii) no part of the research analyst’s compensation was or will be directly or
indirectly related to the specific conclusions or recommendations expressed in this research report.

General Disclosures
The opinions, estimates and projections contained in all Research Reports published by Research Capital Corporation ("RCC") are those of
RCC as of the date of publication and are subject to change without notice. RCC makes every effort to ensure that the contents have been
compiled or derived from sources believed to be reliable and that contain information and opinions that are accurate and complete; RCC
makes no representation or warranty, express or implied, in respect thereof, takes no responsibility for any errors and omissions which
may be contained therein and accepts no liability whatsoever for any loss arising from any use of or reliance on its Research Reports or its
contents. Information may be available to RCC that is not contained therein. Research Reports disseminated by RCC are not a solicitation
to buy or sell. All securities not available in all jurisdictions.

Distribution Policy
Through www.researchcapital.com, our institutional and corporate clients can access our research as soon as it becomes available, 24-7.
New reports are continually uploaded to the site as they become available throughout the day. Clients may also receive our research
via Reuters, Bloomberg, FactSet, and Capital IQ. All of our research is made widely available at the same time to all Research Capital
client groups entitled to our research. In addition, research reports are sent directly to our clients based on their delivery preference (mail,
fax, e-mail).
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 Fair Dissemination of Research Reports and Ratings
To the extent reasonably practicable, Research Reports will be disseminated contemporaneously to all of Research Capital Corporation
("RCC") customers who are entitled to receive the firm's research. Until such time, Research Analysts will not discuss the contents of their
reports with Sales and Trading or Investment Banking employees. RCC equity research is posted to our proprietary website to ensure
eligible clients receive coverage initiations and changes in rating, targets and opinions in a timely manner. Additional distribution may
be done by the sales personnel via email, fax or regular mail. Please contact your investment advisor for more information regarding
RCC research.

Percentage Distribution of Research Ratings
As required by the Investment Industry Regulatory Organization of Canada, Research Capital provides a summary of the percentage of
its recommendations that fall into each category of our ratings. Please click this link Our Research - Research Capital Corporation to see
our distribution of ratings.

Potential Conflicts of Interest
All Research Capital Corporation ("RCC") Analysts are compensated based in part on the overall revenues of RCC, a portion of which
are generated by investment banking activities. RCC may have had, or seek to have, an investment banking relationship with companies
mentioned in this report. RCC and/or its officers, directors and employeesmay from time to time acquire, hold or sell securitiesmentioned
in our Research Reports as principal or agent. RCC makes every effort possible to avoid conflicts of interest, however readers should
assume that a conflict might exist, and therefore not rely solely on this report when evaluating whether or not to buy or sell the securities
of subject companies.

RCC USA
Information about Research Capital Corporation’s Rating System, the distribution of our research to clients and the percentage of
recommendations which are in each of our rating categories is available on our website at www.researchcapital.ca.

The information contained in this report has been drawn from sources believed to be reliable but its accuracy or completeness is not
guaranteed, nor in providing it does Research Capital Corporation assume any responsibility or liability. Research Capital Corporation,
its directors, officers and other employees may, from time to time, have positions in the securities mentioned herein. Contents of this
report cannot be reproduced in whole or in part without the express permission of Research Capital Corporation. US Institutional Clients
– Research Capital USA Inc., a wholly owned subsidiary of Research Capital Corporation, accepts responsibility for the contents of this
report subject to the terms and limitations set out above. US firms or institutions receiving this report should effect transactions in securities
discussed in the report through Research Capital USA Inc., a Broker – Dealer registered with the Financial Industry Regulatory Authority
(FINRA).
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